


GRENADA ELECTRICITY SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31ST 2009 (Expressed in Eastern Caribbean Dollars)

25.  FINANCIAL RISK MANAGEMENT (continued)

The table below summarises the Company’s exposure to liquidity risk:

Balance at 31 December,(Z0 Current  30-60 days 60-90 days Over 90 days Total
$ $ $ $ $
Current Assets
Cash and cash equivalents 12,332,71¢ - - - 12,332,715
Loans and receivable financial asse - - - 11,922,010 11,922,010
Income tax prepaid 268,041 - - - 268,041
Segregated retirement investments - - - 14,335,735 14,335,735
Prepayments ) 420,258 - - - 420,258
Trade and other receivable 15,772,10¢ 8,326,453 1,764,426 5,363,687 31,226,674
Inventories 15,989,80¢: - - - 15,989,803
44,782,92F 8,326,843 1,764,426 31,621,432 86,495,236
Current liabilities
Bank overdraft 2,403,85¢ - - - 2,403,859
Amount due to related company 86,703 - - - 86,703
Shortterm borrowings 8,046,73€ - - - 8,046,736
Trade payables and accrued expens  8,189,50z 7,807,828 1,523,198 3,664,772 21,185,300
Consumers’ advances for constructi 891,368 - - - 891,368
Current portion of provision for
retirement benefits - - - 750,000 750,000
Provisio for profit sharing - - - 3,080,405 3,080,405
19,618,16¢ 7,807,828 1,523,198 7,495,177 36444,371
NET LIQUIDITY GAP 25,164,757 518,625 241,228 24,126,255 50,050,865




GRENADA ELECTRICITY SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31ST 2009 (Expressed in Eastern Caribbean Dollars)

25.  FINANCIAL RISK MANAGEMENT (continued)

Balance at 31*' December, 2008

Current Assets

Cash and cash equivalents

Loans and receivable financial assets
Income tax prepaid

Segregated retirement investments
Prepayments

Trade and other receivable
Inventories

Current liabilities

Bank overdraft

Amount due to related company
Short-term borrowings

Trade payables and accrued expenses
Consumers’ advances for construction
Current portion of provision for
retirement benefits

Provision for profit sharing

NET LIQUIDITY GAP

Current 30-60 days 60-90 days Over 90 days Total

$ $ $ $ $

993,895 - - - 993,895

- - - 15,987,839 15,987,839
1,538,632 - - - 1,538,632

- - - 13,139,774 13,139,774
1,189,766 - - - 1,189,766
18,549,259 9,693,497 4,763,208 4,189,471 37,195,435
14,363,520 - - - 14,363,520
36,635,072 9,693,497 4,763,208 33,317,084 84,408,861
2,397,871 - - - 2,397,871
259,359 - - - 259,359
7,751,524 - - - 7,751,524
9,969,651 2,179,917 580,747 2,016,092 14,746,407
1,770,754 - - - 1,770,754
- - - 1,500,000 1,500,000

- - - 3,940,631 3,940,631
22,149,159 2,179,917 580,747 7,456,723 32,366,546
14,485,913 7,513,580 4,182,461 25,860,361 52,042,315

a Electrici




GRENADA ELECTRICITY SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31ST 2009 (Expressed in Eastern Caribbean Dollars)

FINANCIAL RISK MANAGEMENT (continued)
Market risk

Foreign exchange risk

Foreign exchange risk is the potential adverse impact on the Company’s earnings and economic value due to
movements in exchange rates.

The Company has a limited exposure to foreign exchange risk arising primarily from a Euro loan and
purchases of plant, equipment and spares from foreign suppliers.

Borrowings other than for the Euro loan have been transacted in EC$ or formally fixed to the United States
Dollar (US$) to limit exposure to fluctuations in foreign currency rates, since there is a fixed exchange rate
between the Eastern Caribbean dollar and the United States dollar. Additionally, most purchases are
transacted in United States dollars.

The company has not entered into forward exchange contracts to reduce its exposure to fluctuations in
foreign currency exchange rates.

The following demonstrates the sensitivity to a reasonably possible change in exchange rates with all other
variables held constant.
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25.  FINANCIAL RISK MANAGEMENT (continued)

FINANCIAL LIABILITIES

Loans payable
EIB (EURO loan)
Principal repayments for the year

Effect on principal repayment of adjustment to
EURO

CURRENCY EXPOSURE

Reasonably possible change in currency rate
EIB Euro loan Interest payment
Effect on interest payment of adjustment to EURO

Effect on profit before tax/equity

Repayment for the year

Interest
Principal

See note 2 (d) for exchange rates for the Euro at 31°' December 2009 and 2008 respectively.

(ii) Interest rate risk

2009 2008
+2.5% -2.5% +2.5% -2.5%
EC$ EC$ EC$ EC$
731,71218  731,712.18 -
750,004.98  713,419.38 -
18,292.80) 18,292.80 -
+2.5% -2.5% +2.5% -2.5%
741,002.47  741,002.47 736,024.61  736,024.61
759,527.53  722,471.41 754,425.23  717,623.99
18.525.06) 18,525.06 18,400.62)  18.400.62
2009 2008
EURO EURO
184,026.84  184,638.54
181,719.61 -
365.746.45  184.638.54

Interest rate risk is the risk that the value of future cash flows of a financial instrument will fluctuate due to
changes in market interest rates. The company holds primarily fixed rate financial instruments and is
therefore not significantly exposed to interest rate risk.

3 Electrici




GRENADA ELECTRICITY SERVICES LTD

FIVE YEAR FINANCIAL RECORD

2005 - 2009 (Expressed in Eastern Caribbean Dollars)

2009 2008 2007 2006 2005
EC$ EC$ EC$ EC$ EC$

INCOME 141,040,502 188,851,458 141,827,843 128,052,580 105,055,456
PROFIT BEFORE TAXES 12,686,420 19,422,884 11,676,363 10,845,311 3,845,672
TAXATION 3,070,591 4,559,120 3,431,800 2,766,618 1,456,881
NET PROFIT 9,615,829 14,863,764 8,244,563 8,078,693 2,388,691
SHAREHOLDERS EQUITY 69,556,853 68,287,619 61,783,855 61,139,292 58,000,599
REPRESENTED BY:

TOTAL ASSETS 196,882,692 194,169,568 195,117,766 164,987,408 150,860,685
TOTAL LIABILITIES 127,325,839 125,881,949 133,333,911 101,848,116 92,860,086
HURRICANE RESERVE 8,000,000 6,000,000 4,000,000 2,000,000 0
NET ASSETS 61,556,853 62,287,619 57,783,855 61,139,292 58,000,599

FINANCIAL RATIOS

No. of shares 19,000,000 19,000,000 19,000,000 19,000,000 19,000,000
Return on Shareholders equity 13.82% 21.77% 13.34% 13.21% 4.12%
Eamings Per Share 0.51 0.78 043 043 0.13
Dividends Per Share 0.44 0.44 040 0.26 0.00
Us$ Us$ Us$ Us$ Us$
INCOME 52,237,223 69,944,984 52,528,831 47,426,881 38,909,428
PROFIT BEFORE TAXES 4,698,674 7,193,661 4,324,579 4,016,782 1,424,286
TAXATION 1,137,256 1,688,563 1,271,037 1,024,673 539,586
NET PROFIT 3,561,418 5,506,098 3,053,542 2,992,109 884,700
SHAREHOLDERS EQUITY 25,761,797 25,291,711 22,882,909 22,644,182 21,481,703
REPRESENTED BY:
TOTAL ASSETS 72,919,516 71,914,655 72,265,839 61,106,447 55,874,328
TOTAL LIABILITIES 47,157,718 46,622,944 49,382,930 37,121,524 34,392,624
HURRICANE RESERVE 2,962,963 2,202,002 1,481,481 740,741 0
NET ASSETS 22,798,835 23,069,489 21,401,428 22,644,182 21,481,704

FINANCIAL RATIOS

No. of shares 19,000,000 19,000,000 19,000,000 19,000,000 19,000,000
Return on Shareholders equity 13.82% 21.77% 13.34% 13.21% 4.12%
Eamings Per Share 0.19 0.29 0.16 0.16 0.05

Dividends Per Share 0.16 0.16 0.15 0.10 0.00




GRENADA ELECTRICITY SERVICES LTD

FIVE YEAR OPERATIONAL RECORD

2005 - 2009 (Expressed in Eastern Caribbean Dollars)

PRODUCTION AND SALES

Gross Generation (KWhs) 202,992,241 196,957,226 185,569,196 173,490,255 153,701,824
Auxillaries & Own Use 7,603,338 7,132,714 6,903,729 6,328,617 6,394,987
Net Generation 195,388,903 189,824,512 178,665,467 167,161,638 147,306,837
Sales (KWhs)

Domestic 68,283,453 66,231,638 65,748,854 60,088,936 49,945,747
Commercial 99,060,565 96,600,009 89,569,231 81,989,564 73,542,437
Industrial 5,667,611 5,628,661 6,480,019 5,903,123 5,673,959
Street Lighting 4,317,176 4,040,522 3,426,986 3,026,004 2,409,053
Total Sales 177,328,805 172,500,830 165,225,000 151,007,627 131,571,196
Loss (% of Net Generation) 9.20% 8.61% 7.49% 9.62% 10.63%
Number of Customers at Year - End

Domestic 37,256 35,856 34,225 32,087 29,119
Commercial 5,636 5,330 5,058 4,656 4,250
Industrial 36 36 35 36 33
Total Consumers 42,928 41,222 39,318 36,779 33,402
Average Annual usage per

Customer Class (KWhs)

Domestic 1833 1847 1,921 1,873 1,715
Commercial 17,576 18,124 17,708 17,609 17,304
Industrial 157,434 156,352 185,143 163,976 171,938

3 Electrici







Halifax Street, St. George’s,
Grenada, West Indies.
Email: mail@grenlec.com
Website: www.grenlec.com
Telephone: (473) 440-2097





